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•One of your first steps should be to check the accuracy of the F2848.  OVDI cases 
should include 3 types of tax matters in Item 3.  If the F2848 only lists Income Tax 
Matters, you will be unable to provide the representative with complete information 
because certifying the case involves civil penalty matters and FBAR-related issues.  
You will not be able to discuss the Offshore Penalty nor allow the representative to 
sign Form 906 unless the Form 2848 is properly completed.

•There is an example of the F2848 special language on the SAA SharePoint.  That 
example shows how Items 3 and 5 should be completed.

•Show the F2848 on the SAA SP.
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You should look for this information in the case file for each  taxpayer:

The CI folder should contain the taxpayer’s initial application letter (sometimes 
referred to as the “3-pager”) and letters from CI stating the taxpayer has been preliminarily accepted 
into the OVDI program.  You may also see some of the CI research on the taxpayer to determine if 
they qualify to be accepted into the program.  

 

There should be copies of Forms 1040 for 2003 through 2010, as originally filed by 
the taxpayer.  If the taxpayer amended any of these years prior to the OVDI program, copies of those 
amended returns should have been provided, as well.

There should be Form 1040X for each year in the 2003 through 2010 disclosure 
period in which there was unreported income from the offshore account or asset.

In addition, the taxpayer was required to submit a Foreign Account or Asset 
statement for every offshore account or asset held during the disclosure period.  So, every case 
should have at least one of these statements.  If any of the accounts held assets of $1million or more, 
then there should also be the Foreign Financial Institution statement for that account.

If the taxpayer’s account balances were less than $500,000, then bank records were 
not required to be submitted.  If you can certify the case without those records, you should document 
(either on the activity record or on the HAB schedule) your basis for making the certification.  
Although the taxpayer’s were not required to send the statements for the accounts under $500,000, 
you may request the statements if you need them to complete the certification.  FAQ #25 clearly 
states that the records may be requested at a later time.

(b) (7)(E)
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We cannot stress the point enough that these are not examinations.  If you have any questions about 
what to do/not to do, talk to your TA until you feel comfortable with the process.

You are not responsible for auditing the disclosure.  You are checking to ensure that the information 
provided in the disclosure package is consistent with the 1040X amounts and the Offshore Penalty 
computation provided by the taxpayer.

There are no mandatory issue leadsheets.  You may document your findings in the activity record 
and/or on copies of the taxpayer’s schedules.  You do not need to do IRP matching, internal control 
evaluations, manager concurrence meetings, initial contact documentation, GM penalty approval. . . .

After certification of the 1040X disclosure, you incorporate that information into a 4549A.  How you 
prepare the adjustments will depend on whether or not the 1040X has been processed (quick 
assessment) or not.

The CENTRA class on Case and Penalty Development, #45924, provides detailed information on 
how to make the RGS adjustments based on the 1040X-processed or not and delinquent returns.

The National SharePoint, Job Aid #6, also provides detailed information on the RGS set-ups for the 
1040X adjustments and delinquent returns.  When referring to the National SharePoint job aids, 
remember that they have not been updated for the 2011 program (as of 04/2012), so there may be 
some differences.  Just check with your TA if you have any questions.

There are also some RGS tips included in this workshop presentation (a bit later).  But, we have 
allowed time for one-on-one case assistance to help you with the RGS set-up part of the certification 
process and think this hands-on approach will be the best way for you to learn.  Also, after the on-site 
workshop is completed, we are available to work with you through OCS.  And, the RGS coordinators 
will be available for OCS assistance as well, where they can actually share your screen to help solve 
problems.

If you gain nothing else out of OVDI, you will become an RGS expert!
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Preparation of the Transcript Analysis is required for all cases.  There are two tools 
to help you with this (both are available on the SAA OVDI site) and we will 
demonstrate how each works.

First, there is the basic tool.  You actually keystroke in the TC’s, dates, and amounts 
from the IMFOLT for each year.  This provides a summary as well as an ongoing 
worksheet to update payments, proposed assessments, etc., until the case is ready 
to close.

The second tool automates the spreadsheet population and eliminates typos and 
missed TC’s.  It provides the same summary on ongoing worksheet fields to update 
as the case progresses.

The other “work paper” that needs to be provided in every Income Tax Certification 
file is the activity record, F9984.  Not only will you use to record time, but this may 
be used to record your audit steps instead of separate work papers.  For some 
cases you will probably need a separate work paper to show  what you tested 
and/or checked---but, there are no mandated income tax file work papers other than 
the transcript analysis and the activity record.
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•MUST reconcile transcripts before preparing F906.

•Keep in mind that the original figures on the 1040X may be inaccurate or not up to 
date to include perhaps a CP2000 adjustment.

•Ensure whether or not the OVDI 1040X has not already been processed.

•Not all 290s involve a tax adjustment

•If you need an original older return data, try using TRDBV as it may still be online 
while RTVUE will already have been removed.

•Do NOT try to force numbers to work (balance) in RGS, if there is a true variance 
document it and move on.
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The starting point for RGS is to match your return set-up to the taxpayer’s account 
information:  That’s why we stress this step and it is a mandatory document in the 
case file.
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Continued
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(Although the Centra session will not cover all the aspects of PFIC and every 
possible scenario, a brief discussion of a basic example should be beneficial to 
participants to understand the mechanics behind the concepts discussed in 
previous slides.

Items to highlight on this slide include the fact that the entire $50,000 gain on the 
sale of the PFIC stock is treated as Excess Distribution and the fact that the pro-
rata distribution of income to the affected years is multiplied by the highest tax rate 
for each respective year to arrive at the deferred tax amount.)
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Continued from previous slide.

(Discuss above slide in sufficient detail for participants to follow along)
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Continued from previous slide.

(Discuss above slide in sufficient detail for participants to follow along)
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