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If the IRS doesn’t make the assessment of tax before the expiration of the 
SOL, then the IRS/Gov’t losses the money.
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(b) (6)
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(b) (6)
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95



96



97



98



99



(b) (6)
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101



The RA should ask the questions of the taxpayer and/or the POA.  We need to 
ascertain whether there was a gift tax return filed, did the so-called donor have 
the financial wherewithal to actually give that much, is there a potential gift tax 
liability?

Even though the amount in question may not result in a gift tax liability for the 
donor, we need to attempt to secure the unfiled Form 709.  The taxpayer is 
only allowed a certain amount of tax-free gifts during their lifetime, referred to 
as their Unified Credit Amount, and once this is passed, the gifts made after 
that become taxable.  Plus, any gift tax returns filed, even though non-taxable, 
will reduce the amount of their estate that is eligible for exclusion from estate 
transfer taxes.
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107



Maintain a copy of the delinquent return for your casefile.
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